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New Drug Approvals Are Not Keeping

Pace with Rising R&D Spending
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Reported Productivity Declines in the
Drug Industry: Is this New?
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Out-of-Pocket and Capitalized
Costs per Approved Drug
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Pre-approval and Post-approval
R&D Costs per Approved Drug
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Compound Annual Growth Rates
for Out-of-Pocket R&D Costs
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Clinical Cost per Approved New Drug
by Therapeutic Category
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Various Recent Estimates of New Drug
Development Costs
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Present Values of Net Sales and R&D Cost
for New Drugs by Sales Decile (millions of 2000 $)

After-tax average R&D Cost
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Biopharmaceutical Pre-Approval Out-of-
Pocket Cost per Approved New Molecule
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Biopharmaceutical Pre-Approval Capitalized
Cost per Approved New Molecule
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